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REGULATION Z

Proposed Lease Disclosure Statements

To All Member Banks, and Others Concerned, 
in the Second Federal Reserve District:

Following is the text of a statement issued December 23 by the Board of Governors of the Fed
eral Reserve System:

The Board of Governors of the Federal Reserve System today published for public comment proposed 
sample forms and instructions that could be used by lessors to comply with the Board’s regulations imple
menting the Consumer Leasing Act of 1976.

The Board requested comment through January 21, 1977.
The three sample forms and the accompanying instructions for their use, were proposed as Board inter

pretations of its Regulation Z (which implements the Truth in Lending Act and the Consumer Leasing Act). 
When properly used, the forms would constitute adequate disclosure of lease terms as required by Regulation Z.

The Board amended Regulation Z to carry out the provisions of the Consumer Leasing Act on October 13, 
1976. The Act and its implementing Regulation become effective March 23, 1977.

The forms proposed today concern three types of leasing: open-end and closed-end vehicle leasing and 
furniture leasing. They would be disclosure statements, not lease contracts.

The Board asked that comment be directed especially to the adequacy and intelligibility of the instructions 
for using the disclosure forms; style, format, design and the use of simplified language in the forms, whether 
additional or less information should be included in the forms; whether there are problems inherent in the types 
of leasing involved not addressed by the proposed interpretations and whether the disclosure language of Item 
14 of the open-end vehicle leasing statement (Interpretation Sec. 226.1501) is an adequate and readily under
standable statement of the limitations of the lessee’s liability at the end of the lease term.

Reprinted on the following pages is an extract from the Federal Register of December 29, 1976, 
which contains the text of Board’s proposal. Comments thereon should be submitted by January 
21, 1977, and may be sent to our Bank Regulations Department.

P a u l  A. V o l c k e r ,

President.
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proposed rules
TM s Mctlon of th« FEDERAL REGISTER contains notices to tha public of the proposed Issuance of rules and regulations. The purpose of 
a wotlcea la to give Interested persons an opportunity to participate in the rule making prior to the adoption of the final rules.

FEDERAL RESERVE SYSTEM
[  12 CFR Part 226 ]

[Docket No. R-0070; Reg. Z ]

PART 226— TRUTH IN LENDING
Proposed Board Interpretations of Regula

tion Z; Sample Lease Disclosure 
Statements
The Board Is publishing for comment 

three proposed Board interpretations of 
Regulation Z in the form of sample lease 
disclosure statements. These sample 
statements are being proposed to facili
tate lessor compliance with the Con
sumer Leasing Act of 1976 (Pub. L. 94- 
240) and amendments to Regulation Z 
issued by the Board on October 8, 1976. 
(41 FR 45537, October 15, 1976) which 
implemented the Act.

The Board believes that the proposed 
interpretations will be, when properly 
used, adequate disclosure statements of 
lease terms as required by Regulation Z. 
When finalized, their proper use will 
protect lessors from liability for viola
tions of the Consumer Leasing Act, as 
provided by 15 U.S.C. 1640(f). The Board 
wishes to emphasize, however, that these 
forms are not the exclusive format by 
which compliance with the Regulation 
may be achieved. Lessors remain free to 
design and implement other forms and 
sequences of disclosure.

There are disclosure statements for 
three types of leasing transactions: (1) 
Open-end or finance vehicle leasing, 
(2) Closed-end or net vehicle leasing 
and (3) Furniture leasing. The Board 
solicits comment on whether these three 
forms are sufficient to encompass most 
types of consumer leasing.

Detailed instructions for each form 
are included in the proposed interpreta
tions. These instructions are an integral 
part of the forms and were designed to 
provide guidance to those persons ac
tually completing them. The Board asks 
that comments be directed to the ade
quacy and intelligibility of the instruc
tions.

The Board has completed a form for 
each type of leasing transaction and the 
completed forms accompany the pro
posed interpretations. These completed 
forms are not part of the interpretations, 
however, and are provided for informa
tional purposes only.

The forms are designed as disclosure 
statements and not as lease contracts. 
The Board has chosen to propose these 
Interpretations as disclosure statements 
rather than as contracts in order to 
avoid imposition of contract terms upon 
the lease parties. Lessors who wish to 
provide disclosures on the contract doc
ument rather than on a separate disclo
sure statement may incorporate the dis
closure into a contract as permitted by 
§ 226.15(a) (1). Further, the forms have 
a skeletal design, which will permit les
sors to provide specific disclosure lan
guage. The Board is concerned that 
lessors have the greatest amount of flex
ibility in structuring their lease agree
ments and disclosures. Similarly, the de
sign of the forms is such that lessors may 
provide any permissible language for the 
specific disclosures. An exception to this 
skeletal format is the language of Item 
14 in Interpretation § 226.1501 (the open- 
end vehicle lease statement) which con
tains specified language for the end- 
term liability disclosures required bv 
$ 226.15(b) (ii) and (iii).

The disclosures must be made only if 
they are applicable to the lessor’s par
ticular lease. Any inapplicable disclo
sure may be deleted from the form. The 
Board has provided brackets around dis
closures which are alternative in nature, 
e.g., the disclosures concerning purchase 
options.

To insure compliance with the form 
and protection from liability, lessors 
should not alter the wording of the state
ments, except in those instances (e.g., 
initial payments, total of other charges)

where provision has been made for de
letion or substitution of terms. The num
bering system used in the statements 
may also be deleted.

Use of the instructions is not required; 
they may be disregarded by lessors or 
other instructions may be substituted, 
provided they are not used to circumvent 
the Regulation in any manner.

The open end vehicle lease disclosure 
statement is reproduced on two pages in 
the F ederal R egister  because of page 
size limitations. It can be reproduced on 
a single side of a legal size page.

The Board invites comment on all 
facets of the proposed Interpretations 
and particularly on those Issues indi
cated in the previous discussion and 
below:

1. The proposed skeletal design of the  
form s and  th e ir Issuance as disclosure s ta te 
m ents ra th e r  th a n  as lease contracts.

2. The general style and form at of th e  
form s and  th e  m anner In w hich they  could 
be Improved.

3. T he use of sim plified language th ro u g h 
o u t th e  form s.

4. W hether there  are unnecessary disclo
sures In th e  form  and w hether Inform ation  
w hich Is n o t required should  be added In 
order to  render th e  form s more u n d e rs tan d 
able to  consum ers.

5. W hether there  are problem s peculiar to 
each type of consum er leasing encompassed 
by th e  form s which are n o t adequately ad 
dressed in  th e  proposed In terpreta tions.

6. W hether th e  disclosure language of 
Item  14 in  In te rp re ta tio n  {226.1501 Is an 
adequate  and  readily understandable  s ta te 
m en t of th e  lim ita tions on th e  lesser's end- 
term  liability.

The deadline for receipt of written 
comments is January 21, 1977. Comments 
should be addressed to the Secretary, 
Board of Governors of the Federal Re
serve System, Washington, D.C. 20551. 
Comments should include a reference to 
Docket No. R-0070.

Pursuant to the authority granted in 
15 U.S.C. 1604 (1968) the Board proposes 
to issue the following interpretations of 
12 CFR Part 226:

FEDERAL REGISTER, V O L  41, N O . 251— WEDNESDAY, DECEMBER 29, 1974

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



PROPOSED RULES

SECTION JH .I5 0 1 ----OPEN-EW OK PTIttNC*
vgxxcu l o s e  disclosu re  s u ra v a a

MK.

1. H IS H M 4  USS*SC»>

i .  D escrip tion  • (  1c*m J  property

TEAR SERIAL t

3, I n i t i a l  Charges, co n s is tin g  o f: (A ctual d o l la r  amounts may, b u t need not oe item ized .)
/  /Advance Payment i __/Refundable S ecu rity  D eposit !__/T rade-In  Allowance

/  /D elivery  Charge /  / (Other-must be Id e n tif ie d ) i -

* . The term of th ie  lease i s  .  ( e .g . .  # o f  weeks, months, q u a rte ts )  The f i r s t  p e riod ic  payment la  due 

S. Amount o f  each o c r lc J lc  payment: (May Include charges fo r tsxes  and ln su ran c s .)
9

7. Total o f  Other C hary ,. Pavabla to  Lessor: /  /D isposition  Charge $ 
/  /Maintenance $ /  _/{Otb*r-sn«st be Itemized) $

g .  O ff ic ia l  Pees end Taxes
T o ta l amount you w il l  pay during th a  term foe o f f ic ia l  f e u ,  r e g i s t r a t io n ,  c e r t i f i c a t e  e f  t i t l e ,  lic e n s e  f e u  and ta x e s . 9

9m Insurance
The follow ing types snd amounts o f insurance a re  required  la  connection w ith  th i s  le a s e : ( e .g . ,  physica l damage, 
personal l i a b i l i t y ,  uninsured m otorist In su rance).
1 __/u .  ( l o . s o r iu l l l  provide the insurance coverage quoted above fo r  a  premium c o s t o f  9  payable

r  /You f le s s e e l ac res to  provide Insurance coverage tu  the amount* end ty p o s .In d ica ted  above.
10. Estim ated value of tha v eh ic le  a t  the and o f tha  lease terms (Your l i a b i l i t y  fo r  th i s  sum i s  lim ite d . Sea Item  14 .) 9

11. T o ta l le ase  o b lig a tio n : Items 3 , 4 and 10 bu t excluding any refundable se c u r i ty  d ep o s it and Insurance premiums.
12. I n i t i a l  Value o f V ehicle:
13. D ifference: (Item 11 le s s  Item 13 .)

9
9
9

14. End o f Term L U b tl ttv
F ederal la v  requ ires  us to  t e l l  you the following:
(a ) The estim ated value of the veh ic le  s ta te d  la  l t e a  10 lo  hosed o« a reasonab le , good f a i th  estim ate  o f  th e  va lue  o f  th e  v eh ic le  a t  the end o f  the 

le a se  term. I f  the ac tual value e f  the v eh ic le  a t  th a t time Is  e re e te r  thee th e  estim ated  v a lu e , you w i l l  have no fu r th e r  l i a b i l i t y  under th is  le ase  (and 
a re  e n t i t l e d  to  a c re d i t  or refund of any su rp lu s ] .

I f  th e  a c tu a l value o f the veh ic le  la  l e u  than I t s  s s t lu s ts d  v a lu e , you *111 ho l i a b le  fo r  any d iffe re n c e  Of to  I  O  time* Item 3 ) .
For any d iffe re n ce  In excess o f th a t amount, you t r i l l  be l ia b le  only 1 ft

1 . Excessive use or damage represented  more them normal wear end te e r  end th e re fo re  re e u lte d  In  an unusually  l o t  v a lu e  a t  the  end o f  the term.

2. You v o lu n ta r ily  agree v l th  us a f t e r  th e  end e f  the lease  term to  make e  h ighe r payment.

3 . The m atter i s  not o th e rv lss  rssolved and we v ia  a  law suit ag a in s t yon seeking a  h ighe r payment. Should ve b rin g  e  la w su it aga in st you, vs must 
prove th a t our o r ig in a l estim ate o f the value o f  the leased property n t th e  end o f  the  le a s e  term was reasonable end vaa made In  good f a i th .  For example, 
ve might prove th a t the ac tu a l value was las*  than the o rig in a l estim ated v a lu e , although th e  o r ig in a l es tim ate  was rea so n ab le , because of an unan tic ip a ted  
d ec lin e  in  value fo r th a t type o f v eh ic le .

Unices ve prove th a t the exceee amount owed v e t  the  r e s u l t  o f excssslve  u ss or unrseaooshle wear end t s a r ,  we w i l l  pay your reeeooable a tto rn ey ’s f s t s .

(h ) I f  you d isagree w ith th e  a c tu a l va lue  assigned to  the v e h ic le , you may o b ta in , a t  your own expense, •  p ro fe s s io n a l ap p ra isa l o f the .vslue o f the 
leased  v eh ic le  which could be re a lise d  a t  s a l*  by an Independent th i rd  party  ag reesh ln  to  bo th  o f  a s .  She appraised  v a lu e  s h a l l  then be used as tb s  
a c tu a l v a lu e .

13, Early Termination and D efault

(e> ( P rio r to  th e  end of th e  le ase  term you may term inate th is  le a se  under th e  follow ing cond itiona l

(The C h a rg e  fo r auch ea rly  term ination  la* ........ ...... ................ .
--- ----------- n.|

1
(h) [P rio r to  the end o f the le ase  term ve may term inate th is  le a se  under the  fo llow ing co n d itions: (Occurrence o f  d e fa u l t  (specify )

• t

,.n
(Iipo- ...^ 1, ua .h a l l  ba e n t i t le d  to  th e  following charne(s) fo r (defau lt*

• l

_________ J J

(e) To tha ex ten t these charges taka In to  account the value o f the veh ic le  a t  th e  end of the leeee term, you have the seme r ig h t  to  a  p ro fess io n a l 
ap p ra isa l as upon lease  ex p ira tio n  (Item 1 4 (c )) .

I t ,  S ecu rity  I n te r e s t

We reeerve a secu rity  In te re s t  of the follow ing type In  the property  H ated  below to  secure performance o f  your O b lig a ti one under th i s  le ase :.

IT . tats Payment*

The charge fo r la te  payments i f
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PROPOSED RULES

18 !■>«»«<•’ » Apt Ion to  lSiivhm*

(You have an option  to  purchase th» leased v eh ic le  a t the following tim es: .

| l f  a t the end of the term tint p ric e  w ill be $ ........... ■'
I l f  p rio r to  end of the term the p ric e  w ill be S* ............................................................. ........................................................ —... , ....... ...  ̂^

( le ss e e  has no option to  purchase the leased v e h ic le .]

19. W arranties

The leased  v eh ic le  la  sub jec t to  the following express w arran ties : ( Id e n tify  any ■anufacturerW  or l e s s o r 's  w arran ties  evalla b le  to  the le s s e e .)_______

JO. Maintenance

[You are responsib le  for the following maintenance and serv ic ing  of the leased  v e h ic le :______ _____________________________________________________________

"" ------------ ~ .1
JWe are responsib le  fo r the following maintenance and serv ic ing  of the leased  v e h ic le :

________________________________________________________________________________________ __ _____________________________________A
11 Standards for wear and use

The following standards ore app licab le for determ ining unreasonable or excessive wear and use of the leased  v eh ic le : ( e . g . , Ho more than______________
m iles during the lease  te rm, compliance with m anufacturer’s warranty maintenance schedu le.)

* May use amount or Bethod of determ ining the amount.

I n s t r u c t i o n s  f o r  C o m p l e t i o n  o f  § 226.1501—
O p e n - E n d  o r  F i n a n c e  V e h i c l e  L e a s e  D i s 
c l o s u r e  S t a t e m e n t

g e n e r a l  i n s t r u c t i o n s

Com pletion of th is  form  may be facilitated  
by reference to  th e  following instructions. 
Any question  as to  th e  perm issibility  or ac
curacy of a specific disclosure m ay be a n 
swered by reference to  R egulation Z, 12 CFR 
P a rt  226.

In fo rm ation  w hich is required  to  be d is
closed m ay be estim ated  if  th e  in form ation  
is unknow n or unavailable, provided th a t  th e  
in fo rm ation  is clearly identified as an  esti
m ate  and  th e  estim ate  is based on th e  best 
in fo rm ation  available and  is reasonable 
(§ 226.6(f)).

Any inapplicable disclosures m ay be 
deleted.

All num erical am ounts m u st be s ta ted  in  
figures and  shall be p rin ted  in  n o t less th a n  
th e  equ ivalen t of ten  p o in t type or elite  type
w ritten  num erals or legibly h an d w ritten  
(§ 226.6(a)).

C ertain  num erical item s may be disclosed 
by giving th e  am oun t or th e  m ethod of de
term in ing  th e  am ount. These item s are iden 
tified by an asterisk.

SPECIFIC INSTRUCTIONS

Item. 1. The disclosures m u st be m ade on a 
w ritten  dated  sta tem en t. All lessors an d  
lessees m ust be identified by nam e (§ 226.15
( a )  ). If, for example, one person arranges th e  
lease and ano ther person en ters in to  th e  lease 
w ith  th e  lessee, b o th  m u st be identified as 
lessors (§ 226.2 (n) and  (o o )). An address 
m ay aug m en t th e  identification  b u t need n o t 
be supplied  as p a r t of th e  disclosure form.

I tem  2. T his disclosure provides a brief 
descrip tion  of th e  leased property  (§ 226.15
( b )  (1 ) ) .  Lessors m ay Include a m ore detailed  
description including, for example, special 
accessories. There is no requ irem ent th a t  a 
serial num ber for th e  vehicle be disclosed.

Item  3. This disclosure shows th e  to ta l 
am o u n t of any in itia l paym ent th e  custom er 
m u st m ake w hen th e  lease Is en tered  in to  
(§ 226.15(b) (2 )) . The com ponents of th e  in i
tia l paym ent m u st  be Identified and  may, a t  
th e  lessor’s option, be item ized w ith  respect 
to  dollar am ount. T he checklist is provided 
to  a id  In th e  identification.

The In itia l paym ent does n o t Include any 
periodic paym ent disclosed u n d er I tem  6 
even though  a periodic paym ent m ay be due 
prio r to  delivery of th e  leased property.

Item s 4, 5 and 6. W hen completed, these 
com bined item s disclose th e  term  of th e  
lease, th e  num ber, am oun t and  due dates of 
each periodic paym ent, and  th e  to ta l am o u n t 
of all periodic paym ents to  be m ade under 
th e  lease (§ 226.15(b) (3 ) ) .  The am o u n t 
shown for each periodic paym ent should  In 
clude any Incidenta l charges for taxes, In su r
ance or both, If those charges are payable as 
p a r t  of th e  periodic paym ent.

I tem  7. This item  discloses o ther charges 
payable to  th e  lessor (§ 226.15(b) (1 5 )). This 
excludes charges for official fees, taxes, in su r
ance and  charges disclosed u nder o ther 
Items.

I te m  8. This item  discloses th e  to ta l 
am o u n t to  be paid  by th e  lessee during  th e  
lease te rm  for taxes and  o th er official fees 
(§ 226.15(b) (4) ).

I tem  9. T his item  requires disclosure of 
th e  types and  am ounts of Insurance cover
age, w ith  th e ir  costs, if th e  insurance is pro
vided by th e  lessor (§ 226.15(b) (6) (1)). In  
th e  alternative , th e  types and  am oun ts of 
coverage requ ired  of th e  lessee m ust be d is
closed (§ 226 .15 (b )(6 )(H )),

I te m  10. This item  provides for disclosure 
of th e  estim ated  value of th e  leased vehicle 
a t  th e  end of th e  term , an  elem ent of th e  
“ to ta l lease ob ligation” (§ 226.15(b) (15) 
( i ) ) .  T he reference to  item  14 is to  call the  
lessee’s a tte n tio n  to  th e  qualify ing  disclos
ures in  th a t  item  required  by §§ 226.15(b) 
(14) and  226.15(b) (15) (11) and  (111).

I tem  11, 12 and 13. These item s provide 
for disclosure of th e  difference betw een th e  
to ta l lease obligation and  th e  p roperty ’s 
value a t  th e  inception  of th e  lease. The defi
n itio n  of “ to ta l lease ob ligation” (§ 226.2 
( r r ) ) is th e  sum  of any in itia l charges (Item  
3), th e  to ta l of periodic paym ents (Item  6) 
and  th e  estim ated  value of th e  property  a t  
th e  end of th e  term  (Item  10), excluding any 
refundable  security  deposit an d  Insurance 
prem ium s contained  in  th e  periodic pay
m ents. The Board has ind icated  i t  does n o t 
consider these la tte r  am ounts properly in 
cludable in  th e  to ta l lease obligation. 41 Fed. 
Reg. 45537.

I te m  14. This item  provides disclosures 
w ith  respect to  th e  lessee’s liab ility  a t  th e  
end  of th e  lease term . The bracketed phrase 
in  th e  second sentence Is appropria te  only 
where th e  lessee will be given any surp lus 
resu lting  from  th e  disposition. I tem  14(a) 
Im plem ents, In  lay language, th e  disclosures 
required  by § 226.15(b) (15) (li) and  (111). 
Item  14(b) discloses th e  lessee’s rig h t to  an

independen t appraisal required  by § 226.15 
(b )(1 4 ).

I tem  15. W hen completed, th is  item  dis
closes th e  conditions under which th e  lessee 
and lessor m ay te rm in ate  th e  lease prior to 
th e  end of th e  lease term . I t  also discloses 
th e  am o u n t o r m ethod of determ ining the  
am o u n t of th e  charge which th e  lessee m ust 
pay for early te rm in atio n  (§ 226.15(b) (12 )). 
T his Item  also discloses th e  am o u n t or 
m ethod of determ in ing  th e  am o u n t of any 
d efau lt charges (§ 226.15(b) (10 )).

I tem  16. T his disclosure of th e  security  
taken  m ust include, in  th e  space provided, a 
b rief identification  of th e  types of security 
in te res t and an  identification  of th e  property 
covered by each (§ 226.15(b) (9 )) .

I tem  17. This disclosure, when completed, 
Indicates th e  am o u n t or m ethod of de te r
m ining th e  am ount of any charges for late 
paym ent.

I tem  18. This item  provides a lternative  
disclosures covering th e  several options a 
lessor m ay offer to  a  lessee to  purchase the  
leased property. A lessor should  use th e  d is
closure applicable to  th e  lease p lan  used. For 
example, If no op tion  to  purchase is offered, 
only th e  la s t sentence of th e  Item  need be 
used. If  th e  lessor offers an  op tion  to  p u r
chase, th e  tim es a t  which i t  may be exercised 
m ust be supplied. The price m ust be disclosed 
for an  op tion  exercised a t  th e  end of th e  term  
and  th e  price or m ethod of com puting  the  
price for an  option  exercised during  th e  lease 
te rm  m u st be supplied (§ 226.15(b) (11)).

I te m  19. T his item  discloses all express 
w arranties on th e  leased property made by 
th e  m anu fac tu re r or lessor and available to 
th e  lessee. A brief identification  of th e  w ar
ra n ty  m u st be supplied. A reference to  the 
stan d ard  m an u fac tu re r’s w arranty, for ex
ample, would suffice.

I tem  20. This item  provides for disclosure 
of th e  m ain tenance and  servicing respon
sibilities (§ 226.15(b) (8 )) , These respon
sib ilities may be allocated e ither to  the  lessor 
o r to  th e  lessee, or may be divided between 
them .

I tem  21. W hen completed, th is  item  dis
closes reasonable standards for wear and  use 
established by th e  lessor. The lessor is per
m itted  b u t n o t requ ired  to  se t such s tan d 
ards. Therefore, th e  disclosure m ay be 
om itted  by lessors who do no t se t standards 
for wear and  use (§) 226.15(b) (8 )) .
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PROPOSED RULES

C»wtow Auttf Ldiulfll

i .

iDCTtw j : 6 . i j o i - —ort?»-KJo cm fimamce 
VEHICLE LEASE DISCLOSURE STATC1EXT _ _ „ .  . . . .

»Tt April 15, 1977
u a m p )
Mary ». »m ____________

2 . D escrip tion  o f  leaaed  property

YEA* HAKE MODEL AODY MAKE SERIAL t
1 9 7 7 Ford LTD £  Door Sedan ___8S&Q716QQ1__________

3 . I n i t i a l  C harges, c o n s is tin g  of: (A ctual d o l la r  amounts may, but nacd not bc item ized .)  
/~X /Advance Payment /  /Refundable S ecu rity  D eposit /__/T rad e -in  Allowance

/ T j p d  jvery  Charge Sale* Tax on Advance Payment

4

» -580.00
a Th. . . . g  o f th i s  le a se  Is  I U  sm iths .  ( c . g . . * o f weeks, months, q u a r te rs )  Tho f i r s t  p e rio d ic  payment i s  due 

on 4 / 1 5 / 7 7  subsequent pavownts on t h e ---------1 t h ------—  - tf l f lth  -̂-------- th e r e a t  t a r .  .
C Amount o f each oerT cJie payment: $146.50 Include* tax o f  $ 8.29 O n  a  m o n t h l y  P a y m e n t  O f  S13&211 *. Total » f P eriod ic Pavaonts: $ 1 4 6 7 5 0  X 24 a r $ 3 , S 1 6 . 0 0 > 3.516.00
1  T^ ,.»  o f  Orh.e Cssrjjes Payable to  Lessor: /X /D isp o s itio n  Charge 5 ‘S(J.Ol) 

/  /Maintenance* S /  /(O chcr*»ust be item ized)

cccir «*

E . O f f ic ia l  Poe* end Taxes**
T o ta l amount you w i'll pay during the te rn  fo r o f f i c i a l  fe e s , r e g i s t r a t io n ,  c e r t i f i c a t e  o f t i t l e ,  l ic e n s e  fees  and ta x e s . j , 338.96

The follow ing typos and j= Q u n tsx f . lnsurar.ee a ra  requ ired  i n  connection  w ith  th i s  le a s e : Comprehensive, $100,000/ 300* 600 i 1lo d lly  in ju ry , $ 2 5 , 0 0 0  ; P roperty  damage,$10U d ed u c tib le ; C o ll is io n  comprehensive, A ctual v a lu e , 
fy T f t*  l i  psnvide th* in su rance  coverage quoted above fo r a  premium co a t o f  $ 336.00 ** payable
annually  .

/  *■>rra  to  provide Insurance coverage in  th e  amounts and types in d ica ted  above.
10. estim ated  value o f tha v eh ic le  a :  th e  end o f th e  le a se  term: (Your l i a b i l i t y  fo r tn l s  sum is  l im ite d . See Item  14 .) “  V . J ' , O O U . 0 O

11. T o tal le a se  o b llg a tic r .: Items 3, 4 and 10 bu t excluding any refundable se c u r i ty  d e p o s it and lnaurance premiums.
12. I n i t i a l  Value o f V ehicle:
13. D iffe ren ce : (Item  11 le ss  Item 12.)

■ V r  M

R i a n i i ' i S

J i ,  ri-,! o f  T m  t i t M i i t *
ved e ra i U v  rc c 'd t t ts  u i  to  t o l l  you th e  follow ing:
(«) The estim ated  value of the v e h ic le  e ta t* d  In  Item 10 l i  ba**d on « reaso n ab le , good f a i th  es tim ate  of th a  va lu e  o f th e  v eh ic le  a t  tha and o f  the

le a f  a ta ro .  I f  the  ac tu a l va lue  of the v eh ic le  a t  th a t t in e  i t  g rea te r than the  estim ated  v a lu e , you wLU have no fu r th e r  l i a b i l i t y  under t h l t  le aee  [end 
■re e n t i t l e d  to  e c r e d i t  o r refund o f  any a u rp iu s l .  . . .  -

I f  th e  a c tu a l va lu e  o f  the v e h ic le  i s  le s s  than  i t s  estim ated v a lu e , you w il l  be l i a b le  fo r any d if fe re n c e  up to  $ 4 j y  . J U  (a  t in e s  Item 3 ) ,
Por tny d iffe re n c e  in  ex cest o f th a t amount, you w il l  be l i a b le  only i f :

1 , E xccttlvc  uso o r d a u g e  rep resen ted  aor* than  noraal wear and te a r  and th e re fo re  re s u lte d  in  an unusually  low va lu e  a t  the and o f the te rn .

2 . You v o lu n ta r ily  agree w ith u t a f t e r  the end o f the le a se  term to  aeVe a h igher payment.

3 . The m atte r i s  not o therw ise reso lved  and vc win a law su it ag a in s t you seeking a h ighe r payment. Should we b r in g  a la w su it a g a in s t you, we must 
prove th a t our o r ig in a l  e s tim ate  of the valoo  o f th e  leased  property  a t  the end o f th e  le a se  term was reasonab le  and was made in  good f a i th .  For example, 
we r ig h t  prove th a t  the a c tu a l value vas la s s  than the o r ig in a l estim ated  v a lu e , although the o r ig in a l e s tim ate  was rea so n ab le , because o f an u n an tic ip a ted  
d e c lin e  i s  va lue  fo r th a t  type o f v e h ic le .

U nless ve prove th a t  the excess amount owed was th a  re s u l t  of excessive use or unrcaeonable wear and te a r ,  we w i l l  pay your reasonable a t to rn e y 's  fees*

(b ) I f  you d isag ree  w ith  the ac tu a l value assigned f© the v e h ic le , you may o b ta in , a t  your own expense, a p ro fe s s io n a l ap p ra laa l o f tha .value  o f  th e  
leased  v eh ic le  [which could be r e t l l t e d  a t  s a le ]  by an independent th i rd  p a rty  agreeable to  both  o f u s . The ap p ra ised  v a lu e  s h e l l  then be used as th e  
a c tu a l v a lu e .

15. E arlv  Term ination and P e fau it

(a} • P r io r  to  # s£ e n d  o f the le a se  term you may term inate th i s  le a se  under the fo llow ing co n d itio n s : At any time a f t e r  6  months from the d a te  o f  
th i s  agremaent, on 3 0  days w ritte n  n o tic e , by . r r n dlng the leased  v e h ic le  to  us ac our p lace o f b u s in ess ,______________________
'  i°-« ghsrgo fa r  "such e a rly  term ina tion  i t « f f .S f l . OO plus *50% of the re m in d e r  of p e rio d ic  payments._________________________ _ _ _ _ _ __________________

(b) [P rio r to  tho end of th e  le a se  term we may term inate th i s  le a s e  under th e  fo llow ing c o n d itio n s : O ccurrence o f  d e fa u l tfrour f a i lu re  to  f u l f i l l
any o b lig a tio n  under the  le a se . Including  f a i lu r e  to  make any payment; the I n s t i t u t io n  o f Insolvency proceedings by o r a g a in s t you.
[ '( S p e c i fy  a n y  O ther c o n d it io n a l

M  .h a l l  h« e n t i t l e d  to  tho follow ing C harsets) fo r d e fa u lt*  $  ^ 0 . 0 0  P l“» t° « te  o f re ta k in g  possession  of the leased  v eh ic le  
'p lu s  tjQ V  o f any remaining p e rio d ic  payments.

! (sp ec ify  o th e r charges)* .....  .............. ........... .........  ...... -  - ...... -... -  ■ - .......

(* ) To tho ex tan t the se  charges taka  in to  account tha value o f tho v e h ic le  a t  tha end of tho lo ss*  term , you have tho  same r ig h t  to  a p ro fe s s io n a l 
ap p ra isa l as upon le a s t  e x p ira tio n  ( I t e m  1 4 ( c ) )  t

u. frwUjr W*f«*r
Va rese rv e  •  se c u rity  in ta r a a t  o f tho fo llow ing typo in  tho p roperty  l i s t e d  bolov to  gocuro performance o f  your b b llg o tlo a p  under th is  l a s s o :* s e c u r i ty  

in te r e s t  in  the leased  v eh ic le  described  In tho  s e c u rity  agreement a ttached  to  the le a s e -c o n tra c t.  _____________

17. U te  Ferment a*

Tho charge for late paymanta la 37. 0*r month on any amount* due . ^  unpaid «ftar 5 day,.
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| ( ,  U n n ' i  P otion ta  Purchase

JTou bsve an o p tion  to  purchsse tho  leased  v a h lc la  a t  th e  fo llow ing t in e a :  At any time a f t e r  1 2  months from the d a ta  o f  t>ia lease  c o n tra c t.  ______

I l f  a t  th e  end o f th e  term th e  pTlce w i l l  be » g T T lO r) .  . , ' ~
J H  p r io r  to  and o f  th a  term th e  p r ic e  V iU  be S* the estim ated  value  o f the v e h ic le  a t  the end o f  ttia  ta n a  p lu t  7 U 7 .o f  a i l  p e r io d ic  payments unaccrucd 
»► t-h. < t« f tha nnflnn 1 a rx r.arclaad .— --------- -------------  — ■ ---------  ■ .....  - ................ ■ ■ ------------------------------------------------------------------- -----------------------------
( le s s e e  has no op tion  to  purchaac the  le ased  v e h ic le .]

19, W arranties

The leased  v e h ic le  la  su b jec t to  th e  fo llow ing  express w a rra n tie s : The v a h lc la  ta  su b jec t to  th e  fo rd  n tv  card  w arranty ,w hich  accompanies th e  veh ic le .*
te n so r  makes no w arran tie s , express o r Im plied, o f  m erch an ta b ility  nr f i tn e s s ,  w ith rn spare  m  tha leased

20. M aintenance

'Tou a re  re sp o n s ib le  fo r th e  fo llow ing maintenance and se rv ic in g  o f  th e  le a sed  v e h ic le :  A ll normal o p e ra tin g  expenses. Inc lud ing  g aso lin e , o i l  end 
lu b r ic a t io n ;  a l l  maintenance and re p a i r s  necessary  to  m ain ta in  the leased  v e h ic le  l a  conform ity w ith  th e  s ta n d a rd , for- » « >  «~i . . . » __________________ __

(We a re  resp o n s ib le  fo r the fo llow ing m aintenance end se rv ic in g  o f Che le a sed  v e h ic le :

21. S tandards fo r wear and use

The follow ing s tandards a re  a p p lic a b le  fo r  determ ining  unreasonable or ex cess iv e  wear and use o f  th a  le a se d  v e h ic le :  _______ Vo more than $  SO 0 0 0
m iles  du rl n> t he l ea se . te rm i.coapU ance w ith  m anufacturer’ s w arranty  m aintenance schedu le L oo  body or I n te r io r  damage w ith  an aggregate re p a ir  r n . t  In * **

excess of $  1 f lf l  DO

«  Map use amount or method o f  determ ining  the amount.
** E stim ate
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SeetlOtt 22C.1S02— >CLOSKD-END OR MET 

VEHICLE LEASE DISCLOSURE STATEMEtfT

Date

X. LESSOR<S> LESSEE(S)

i .  D escrip tion  o£ leased  property
YEAR MAKE MODEL *OUY MAKE SERIAL #

3 ,  i n i t i a l  Charges, c o n s is tin g  o f: (A ctual d o l la r  amounts may, bu t need not bo ite m iz e d ,)  _ _
l __/Advance Payment L__/Refundable S ecurity  D eposit /__/T rade-In  Allowance

/ /D e liv e ry . Charge /  /(O ther-m ust be Id e n tif ie d ) 9

a The term o f th ia  lease  Is  ( e .g . .  # o f weeks, months, q u a r te r s ) .  The f i r s t  p e rio d ic  payment 
la  due on : subsequent payments on the of each th e r e a f te r ,  

a Amount o f each p eriod ic  payment: (May include charges fo r taxes and in su ran ce .)
9

7 , T o ta l o f O ther Charges Payable to  Lessor:.. /  /D isposition  Charge $
/  /M aintenance S /  /(O ther-m ust be item ized) 9

8 . O f f ic ia l  Fees and Taxes
T o ta l amount you w ill  pay during the term fo r o f f ic ia l  fees , r e g i s t r a t io n ,  c e r t i f i c a t e  o f t i t l e ,  lic e n s e  fees  end ta x e s . 9

9 . Insurance
The fo llow ing type* and anour.ta of Insurance a re  r e t i r e d  in  connection  w ith  th la  le a s e : ( e .g . ,  p hysica l damage,
perso n a l l i a b i l i t y ,  uninsured m o to ris t In su rance).
£__/We ( le s s o r )  w ill  provide the insurance coverage quoted above fo r a premium cost of ? ___________  payable

/' 7 You ( l e s s e e )  a c r c c  to  p ro v id e  In su ran ce  c ove ra re  In the  amounts and types  I n d i c a t e d  above.
10 ,  E a r ly  Te rm in a t io n  and D e f a u l t

(a )  [P r io r  to  the end of the le ase  term you may term inate th la  le a se  under the fo llow ing co n d itions: 

(l'he charge fo r such ea rly  te rm ina tion  is* [ .

(b) (P r io r  to  th e  end of th e  le a se  term ve may term inate th is  le e se  under th e  fo llow ing co n d itio n s: (O ccurrence o f  d e f a u l t  (spec ify )

((S p ec ify  any o th e r cond itions)

(Upon such te rm ination  ve s h i l l  be e n t i t l e d  to  the following charge(s) fo r {defau lt*  _____________________________________________________________________________ _

((S p ec ify  o th e r c h a rg e s)* _________ ____________________________________________________ ___ _ ■ - ■ - ...........- - ■ - - - • 1
11. S e c u rity  In te r e s t

We re se rv e  a  se c u rity  I n te r e s t  o f the fo llow ing type l a  th e  property  l i s t e d  below to  secure performance of your o b lig a tio n s  under th i s  le a s e :

12 . L a t e  Payments*
The charge fo r la te  payments la

13. L e s s e e ' s  Option  to  Purchase
(You have sti option  to  purchase the leased  v e h ic le  a t  th e  follow ing tim es: ___________________________________________________________________________________

( I f  ee  t h e  end o f  t h e  term t h e  p r i c e  w i l l  be  J ______________________________________________________________________________________________________ • 1
I I f  p r io r  to  end o f the terra th e  p r ic e  w il l  be $* ____________________  ..

Lessee  ha s  no o p t io n  to  purchase  the  l e a s e d  v e h i c l e . ]L A .  W arranties
The leased  v eh ic le  la  su b jec t to  the follow ing express w a rran tie s : ( Id e n tify  any m an u fac tu re r 's  or l e s s o r 's  w a rra n tie s  a v a ila b le  to  the  le a s e s .)

15. Maintenance
[You a re  responsib le  fo r th e  follow ing maintenance end se rv ic in g  o f  the le ased  v e h ic le :  

[We a re  resp o n sib le  fo r the  follow ing maintenance and ac rv ic ing  o f the le ased  v e h ic le :  a

16. S t a n d a rd s  fo r  wear and use
The follow ing acandards a re  ap p licab le  fo r determ ining unreasonable or exceselve v ee r and use o f th a  le ased  v e h ic le :  ( e .g . ,  Wo more than 

during the le a se  te rm, compliance with m anu factu re r 's  w arranty maintenance schedule. > ________________________ ______________________________
m ile s

•May use amount or method o f  determ ining the amount.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



PROPOSED RULES

I n s t r u c t i o n s  f o r  C o m p l e t i o n  o f  § 226.1602—
C l o s e d - E n d  o r  N e t  V e h i c l e  L e a s e  D i s 
c l o s u r e  S t a t e m e n t

g e n e r a l  i n s t r u c t i o n s

Com pletion of tills form  m ay be facilitated  
by reference to  th e  following instructions. 
Any question  as to  th e  perm issibility  or ac
curacy of a specific disclosure m ay be a n 
swered by reference to  R egulation Z, 12 CFR 
P a rt 226.

Info rm ation  w hich is required  to  be dis
closed m ay be estim ated  if th e  in form ation  is 
unknow n or unavailable, provided th a t  th e  
in fo rm ation  is clearly identified as an  esti
m ate  and  th e  estim ate Is based on th e  best 
in fo rm ation  available and is reasonable 
(5 226 .6(f)).

Any inapplicable disclosures may be de
leted.

All num erical am oun ts m u st be s ta ted  in  
figures an d  shall be p rin ted  in  n o t less th a n  
th e  equ ivalen t of ten  po in t type or e lite  type
w ritten  num erals or legibly han d w ritten  
(5 226 .6(a)).

C ertain  num erical item s may be disclosed 
by giving th e  am o u n t or th e  m ethod of de
term in in g  th e  am ount. These item s are iden
tified by an  asterisk.

s p e c i f i c  i n s t r u c t i o n s

Item, 1. T he disclosures m u st be m ade on a 
w ritten  dated  sta tem en t. All lessors and 
lessees m u st be identified by nam e (§ 226.15 
( a ) ) .  If, for example, one person arranges 
th e  lease and  ano th er person en ters in to  th e  
lease w ith  th e  lessee, bo th  m ust be identified 
as lessors (§ 226.2 (n) and  (o o )). An address 
m ay augm ent th e  iden tification  b u t need n o t 
be supplied as p a r t  of th e  disclosure form .

I tem  2. This disclosure provides a b rief de
scrip tion  of th e  leased property  (§ 226.15(b) 
(1 ) ) .  Lessors m ay include a m ore detailed 
description Including, for example, special 
accessories. There Is no requ irem en t th a t  a 
serial num ber for th e  vehicle be disclosed.

Item  3. This disclosure shows th e  to ta l 
a m o u n t of any in itia l paym ent th e  custom er 
m u st m ake w hen th e  lease is entered  in to  
(I 226.15(b) (2 ) ) .  T he com ponents of th e  in 
itia l paym ent m u s t  be identified and  may, a t  
th e  lessor’s option, be item ized w ith  respect 
to  dollar am ount. The checklist is provided 
to  aid  in  th e  identification.

The in itia l paym ent does n o t include any 
periodic paym ent disclosed under Item  5 even 
th o u g h  a periodic paym ent m ay be due prior 
to  delivery of th e  leased property.

Item s 4, 5 and 6. W hen com pleted, these  
com bined item s disclose th e  te rm  of th e  lease, 
th e  num ber, am o u n t and  due dates of each 
periodic paym ent, and  th e  to ta l am o u n t of all 
periodic paym ents to  be m ade under th e  lease 
(5 226.15(b) (3 )) . The am oun t shown for each 
periodic paym ent should  include any in c i
d en ta l charges for taxes, insurance or both , 
if those charges are payable as p a r t of th e  
periodic paym ent.

I tem  7. This item  discloses o th er charges 
payable to  th e  lessor (§ 226.15(b) (15 )). This 
excludes charges for official fees, taxes, in 
surance and  charges disclosed under o ther 
item s.

I tem  8. This Item  discloses th e  to ta l 
am o u n t to  be paid  by th e  lessee during  th e  
lease te rm  for taxes and  o ther official fees 
(§ 220.15(b) (4 )) .

I tem  9. T his item  requires disclosure of 
th e  types and  am ounts of insurance coverage, 
w ith  th e ir  costs, if th e  Insurance is provided 
by th e  lessor (§ 226.15(b) (0) (1 )). In  th e  a l
ternative , th e  types and  am oun ts of cover
age required  of th e  lessee m u st be disclosed 
(§ 226.15(b) (6) ( i i ) ).

I tem  10. W hen completed, th is  item  dis
closes th e  conditions un d er w hich th e  lessee 
and  lessor m ay te rm in ate  th e  lease p rior to  
th e  end of th e  lease term . I t  also discloses 
th e  am o u n t or m ethod of determ in ing  th e  
am o u n t of th e  charge w hich th e  lessee m u st 
pay for early te rm in atio n  (§ 226.15(b) (1 2 )). 
T his item  also discloses th e  am o u n t or

m ethod  of determ in ing  th e  am o u n t of any 
d e fau lt charges (§ 226.15(b) (1 0 )).

I tem  11. T his disclosure of th e  security 
tak en  m u st Include, in  th e  space provided, a 
brief identification  of th e  types of security  
in te res t and  an  iden tification  of th e  property 
covered by each (5 226 .15(b)(9)).

I tem  12. This disclosure, w hen completed, 
indicates th e  am o u n t or m ethod of de te r
m in ing  th e  am o u n t of any charges for late  
paym ent.

I tem  13. This item  provides a lte rna tive  dis
closures covering th e  several options a lessor 
m ay offer to  a lessee to  purchase th e  leased 
property. A lessor should use th e  disclosure 
applicable to  th e  lease p lan  used. For ex
ample, if no  option  to  purchase is offered, 
only th e  las t sentence of th e  item  need be 
used. I f  th e  lessor offers an  option  to  p u r
chase, th e  tim es a t  w hich i t  m ay be exercised 
m u st be supplied. T he price m u st be d is
closed for an  op tion  exercised a t  th e  end of 
th e  te rm  and  th e  price or m ethod of com
p u tin g  th e  price for an  op tion  exercised d u r
ing th e  lease te rm  m u st be supplied (f 226.15
( to ) ( l l ) ) .

I tem  14. T his item  discloses all express 
w arran ties on th e  leased property  m ade by 
th e  m an u fac tu re r or lessor and  available to  
th e  lessee. A brief Identification  of th e  w ar
ra n ty  m u st be supplied. A reference to  th e  
s tan d ard  m an u fac tu re r’s w arranty, for ex
ample, would suffice.

I tem  15. This item  provides for disclosure 
of th e  m ain tenance  an d  servicing responsi
b ilities (5 226 .15(b)(8)). These responsibili
ties m ay be allocated e ither to  th e  lesser or to 
th e  lessee, or m ay be divided betw een them .

I tem  16. W hen completed, th is  item  d is
closes reasonable standards for wear and  use 
established by th e  lessor. T he lessor is per
m itted  b u t  n o t required  to  se t such s ta n d 
ards. Therefore, th e  disclosure m ay be 
o m itted  by lessors who do n o t set standards 
for wear and use (I 226.15(b) (8 )) .
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Sacria* s?«.»:■«?— ctwn»-c3> or srr 
v n i c u  ix/st wscioswie statew s t

w  3/29/? 7 7
u s i e i (5 )  u * * « ( * i

t»f iy-»T«-r j«*i» >■ |y>»

l e t  Urtlwiil bn l______________________________________
l “  D c sc rl? :lan  e l  leased  property

XZAS hark MOO hi. tOOt MARK SERIAL r

______________1 2 2 2 ______________ C ad illa c S e v il le ^  Door Sedan 9 F 5 1 8 2 7 1 1 2

J .  I n i t i a l  Ccarges, c o n s is tin g  o f :  (A ctual d o l la r  aanur.ta may, Vue need not ,  be I te m iz ed .)  ___
I t  /Advance Payment /  A/Acfundable S ecu rity  D eposit /  /T rad e-in  Allowance

L x 1D elivery Charge / Z 7 s a l e s  Ta* on Advance' Payment
,  1 , 1 5 0 . 0 0

V. The te rn  o f thh-V If»s*-,ia  e u i h ,  < e .g .. fc o f  woe -m onths, q u a r te r s ) .  Ti.a f i r s t  p e r io d ic  payment
la  due on 3 / 2 9 / 7 7  : auhsdcucnt pavtirnts^oa the * -> c n  . o f  each month th e r e a f te r .

i  l l  , 5 Q X...... IOC,“% v m . T 6 t f  5 1 1 . 0 7  por sionch. < 1 1  i 7 , n  n o

7. T o ta l of Other Ci-.arri-s Payable to  le s s o r :  rx 7 o i» p r s i l io n  Charge 5 5 0 . 0 0  
f  /M aintenance S /  /(O ther-sw st be item ized) ,  5 0 . 0 0

i .  O f f ic ia l  rVff tr.J Tsv*%< **
T o ta l arbour.t you v i l l  pay during  the t e n  fo r  e f f i e la l  r*gi*tTAfcion, c e r t i f l e a u  o f  t i t l e *  l lc e a e e  f e e t  end texee*
(in c lud ing  n.o'les tax on ndvnnce and tx r lo d ic  pavnente#}

* 8 3 7 . 3 6

The fo llc .-fn?  type* and amounts o f  Insurance a re  jr te a :re d  la  connection  v i th  th i s  Teal* ; $ 1 0 0 , 0 0 0  /  3 0 0 , 0 0 0  
Bodily In ju ry ; 5 2 5 , 0 0 0  Property  Damage; 9 1 0 0  D eductible C o ll is io n ; Comprehensive, Actual Cash V alue!
/X /'.>  ( ’ e t ta r )  w il l  provide tne insurance coverage tooted  above fo r •  p r ta iu a  coa t o f  5 3 3 £ _ J 1 0 _ * *  peyable
•~~anrni. i l  I v ~
/ ?v.u » i-w  to p ro v id e  frettrance covers ■*» in  the amounts and tvpos in d ica ted  above. _______________

•10. F a r l v  ~ c r - . : r r . t t c n  i l  P e r m i t  .  _
( s )  PpJtcr to the or.d o -  r-.e le a se  te rn  vou nay term inate th i s  le a se  under th e  fo llow ing c o n d itio n s : At any  t i r e  a f t e r  i - 2  mor.rhs f r o -  t he d a rn  o f  rho 

■lease, on J O  days w r i t t e n  n o t ! ce , by su rrendering  the leased  veh ic le  a t  nur p lace  i'f  b u s i n e s s .
ana enargu i t r  such * - r ly  t e r = i : i t i a : :  la ^  > T xD .O O  plu* all..i>eri ' d i e a n d . o t h e r  charges P ayab le  up. io  lh tf _datc .o f th< t e n i r a t i .m .

(b> P r i o r  to  t h e  er.d of tr.u l e a s e  ta ro  we any term ina te th i s  le a se  under the  fo llow ing  co n d itio n s : O ccurrence o f  d e f a u l t  Vour f a i l u r e  t o  cake anv pav-
ment o: f u l f i l l  any o t h e r  o b l i g a t i o n  under  th e  le a se ; t h e  en try  of any judgment or attachoenc a g a in s t you.____________________________  “ -------*—
C T p te iiy  any ot.-.cr c t a a l t ie n s )  ______________________________

'ipoh a net. t e r a t n a t i o n  va  sra 11 be e n t i t l e d  to  th e  follow ing charge(s) fo r  d e fa u l t*  * 5 0 . OU Plu» a l l  c o s t a  of r c tn k in r  p o s s e s s i o n  oi  t.-.c l . -asod v c t . i c i - .
a l y -  5 . Q 2 L * ! .  a i l  unp a id  p e r i o d i c  p a v r e n t s ,
t(S p ec ify  o ther charges)*  _____________________ _____________________________________________________________________________________________________
11. S - c u r : : v  Tr tcrosw

We r e s e r v e  o s e c u r i t y  I n te r e s t  o f  th e  fo llow ing type in  the p roperty  l i s t e d  below to  secure pcrfom ar.ee o f  your o b lig a tio n s  under th i s  le a s e :
A s e c u r i t y  I n t e r e s t  in  t h e  l e a s e d  v e h i c l e  described  in  the s e c u r i ty  agreement attach ed  to  the l e a s e  co n tra c t-  _____________ _________

The cherp t cor late- payments i s  3 7 . per month fo r any amounts overdue fo r 1 0  days.

13. L o o t e r ' s  Cot icn  t o  Pu re n ic e
fou  have ar. op tion  to  purchase th e  leased  v e h ic le  a t  the fo llow ing t in e s : At the end o f  the le a se  te r* .

I f  o t the end or th e  ta rn  th e  p r ic e  w i l l  be S h  , 2 0 0 . 0 0  .
{ I f  p r io r  to  end o f the te rn  the p r ic e  w il l  be  5* . _____________________________
_______________________________________________________________________________________ _______________________________ __________ ____• 1:
‘Lessee has r.3 op tion  to  purchase che leased  v e h ic le .]
ib .  •V arran ties

Tne l e a s e s  v eh ic le  I t  sub jec t to  th e  follow ing express w a rran tie s : The v eh ic le  i s  su b jec t to  the  Cad i l la c  new ca r w arran ty  which accompanies th e  v e h ic le . 
Lessor  makes no vn r r a n t l e s . e x p re s s  o r  im p l ie d ,  o f  m e r c h a n t a b i l i t y  o r  f i t n e s s ,  w i t h  r e s p e c t  to th e  l e a s e ,  v e h i c l e .  _____________

15. ?:sir.K-»-;e
You ar* rtspo r.s ib !e  fo r th e  follow ing maintenance and s e rv ic in g  o f  the le ased  v e h ic le :  All normal op era tin g  expenses, inc lud ing  g aso lin e , o i l  and lu b r l -  

e a tio n; a l l  main tena nc e  and re p a irs  necessary  to  m aintain the leased  v eh ic le  In conform ity w ith the s tandards fo r wear and u se .
I We ar*  responsib le  to r  th e  fo llow ing mair.tcr.ancc and se rv ic in g  o f Che leased  v e h ic lu . ____________________

lb . S ta n d a r d s  fa r  Wear and l a s
Tne following standards a re  ap p licab le  fo r determ ining unreasonable or excess ive  wear and use o f  the leased  v e h ic le s  No more than 5 0 . 0 0 0  m iles 

during the lease  term; cn-pl lance w ith -m u fa c tw re r 's  w arranty maintenance schedu le; no body or In te r io r  damage w ith  an aggregate r e p a i r  e r s t  in  e x c e s s  o f

•Xa> use amount or method o f  determ ining the amount,
**Kstline t  a
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CttTIOI m . m i ~  rUMlYME tfA J t'O  WCLOSUU STATED e r r

I .
UB»0«(S) US5Ct(S>

J .  S tM t l r t iM  o f  U n f i t  property  {ta a t ta c h e d ) .

T f g r ----------------------------- PRICE COLO* STOCK «________ __________ HE£a___________ QTY. .

J . I n i t i a l  Chargee, c o n iia t tn g  o f : (Actual d o lla r  amounts may, but need not be item ise d .)  
2__/*efundable S ecu rity  Deposit /__/D elivery  Charge /__/(O ther-sn ist be Id e n tif ie d ) $

t .  Tb. term of th la  le ase  i s  .  ( e .* . .  # of weeks, months, q u a r te rs )  The f i t e t  periodic- payment i t  
duo on the of : subsequent payments on the o f each- th e r e a f te r .  

S. Amount of each oerlo d lc  payment: (Hay inc lude charges fo r  taxes and w aiver fee Or Insurance.)- 
A. T o ta l o f P erio d ic  Payments: X • »
7. T o ta l of O ther Charges Payable to  Lessor: /  /P ick-up charge $ (Other-m ust be ltem ltcd ) $ $

O ff ic ia l  Fees and Taxca
T o ta l amount you w il l  pay during the term fo r o f f i c ia l  fee* and texea . I  ,

97 Insurance
/  /Y o u * ( t t i i f f )  ag ree to  provide lneurance coverage of the follow ing types in  the  fo llow ing amounts
/  /We ( le s s o r )  w il l  provide the follow ing typea and amount* of lnaurance coverage a t  the coat Ind ica ted : 

/  /You eared to  pay the follow ing w aiver fee In lie u  o t In su ran ce :. $ Thla amount la payable

To? Maintenanc e
(You a re  reapona lb le  fo r the following matntananca o f the leaaed p roperty :

(We a re  reaponalb le  fo r the follow ing oaintenance of the le ased 'p ro p e rty :

S ta n d a rd s  fo r  wear and use
The follow ing standard* a re  ap p licab le  fo r d e te ra in tn g  unreasonable o r excess ive  wear and uae of the leased  p ro p e rty :

11, t a r ty  T eoalnetlon  and D efault
(a) (P rio r to  the end of the le a se  term you siay term inate th i s  le a se  under the follow ing co n d itio n s : 

(The charge fo r such e a rly  te rm ina tion  la * __________________

(b ) lP r io r  to  the end o f the le ase  term we nay term inate th la  le aae  under the fo llow ing co n d itio n s : (Occurrence o f d e fa u l t  (specify ),

f /s p e c ify  o the r cond itions)

(Upon such te rm ina tion  we s h a l l  be e n t i t le d  to  the follow ing cherge(s) fo r ( d e f a u l t* _____  . ________________

((S pecify  o the r chargee)*

1 ) .  S e c u r i ty  I n t e r e s t
Ue reamrva a a a c u rlty  in te re s t  of the follow ing type In the H a te d  p roperty  to  eecure performance n f your o b lig a tio n s  under th ia  le a se :

1

^1

i r
i n

m

14, Late Payments*
The charge fo r la te  payments la

15. L e ssee 's  P otion  to  Purchase
{You have an op tion  to  purchase any or a l l  items o f the laasod property, a t  tho  fo llow ing tim es :
( I f  a t  tha end of the term ihe p r ic e  w ill  be S ___  .

t l f  p r io r  to  end o l the term the p r ic e  w ill be

(Lessee has no opt ton to  purchase the leased  p to p e rty .)
14. W arranties

Tho leased  p roperty  la  su b jec t to  the follow ing express v a r ra n t lo s :  ( Id e n tify  any m anufactu re r 'e  o r  re«eor*a w arran t le e  a v a ila b le  to  tho le s s e e .) '

-all

a May uav .mount •» method o f datormlnlmg the amount.
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I n stru c tio n s  for Co m pletio n  of 5 226.1503—  
F u r n itu r e  Lease Disclosure Statem ent 

G E N E R A L  IN S T R U C T IO N S

Com pletion of th is  form  m ay be facilita ted  
by reference to  th e  following Instructions. 
Any questions as to  th e  perm issibility  or 
accuracy of a specific disclosure m ay be a n 
swered by reference to  R egulation  Z, 12 CFR 
P a rt 226.

In fo rm ation  which is requ ired  to  be d is
closed may be estim ated  if th e  in form ation  
is unknow n or unavailable, provided th a t  
th e  in form ation  is clearly identified as an  es
tim a te  and  th e  estim ate  is based on  th e  best 
in fo rm ation  available and  is reasonable 
(1 2 2 6 .6 (f)).

Any inapplicable disclosures m ay be de
leted.

All num erical am oun ts m u st be s ta ted  In 
figures and  shall be p rin ted  in  no t less th a n  
th e  equ iva len t of te n  p o in t or e lite  typew rit
te n  num erals or legibly h an d w ritten  (§ 226.6
( a s 

c e r ta in  num erical item s m ay be disclosed 
by giving th e  am o u n t or th e  m ethod of de
te rm in in g  th e  am ount. These item s are  
identified by an  asterisk.

S P E C IF IC  IN S T R U C T IO N S

I te m  1. T he disclosures m ust be m ade on 
a  w ritten  dated  s ta tem en t. All lessors an d  
lessees m u st be identified by nam e (5 226.- 
1 5 (a )) . If, for example, one person arranges 
th e  lease and  an o th er person en ters in to  th e  
lease w ith th e  lessee, bo th  m u st be Identified 
as lessors ( |  226.2(n) and  (o o )). An address 
m ay augm ent th e  iden tification  b u t  need n o t 
be supplied as p a rt of th e  disclosure form.

I te m  2. T his disclosure provides a b rief de
scrip tion  of th e  leased item  ($ 226.15(b) (1 ) ) .  
In  th e  le ft colum n th e  nam e of th e  item  
should  appear. The re levan t en try  should  be 
m ade in  th e  appropria te  box in  th e  colum ns 
to  th e  r ig h t of th e  nam es pf th e  item s as 
Indicated by th e  colum n headings. All of th e  
descriptive elem ents in  th e  colum n head
ings, except th e  one labelled “ITEMS," are 
exam ples only. Those w hich are inapplicable 
to  a lease p lan  m ay be deleted. O ther de

scriptive colum n headings m ay be added
(as ind icated  by th e  b lan k  colum ns) if  th e  
lessor desires.

I te m  3. T his disclosure shows th e  to ta l 
am o u n t of any in itia l paym ent th e  custom er 
m u st m ake w hen th e  lease is consum m ated 
(S 226.15(b) ( 2 ) ) .  The com ponents of th e  
in itia l paym ent m u s t  be identified and may, 
a t  th e  lessor’s option , be item ized w ith  
respect to  dollar am ount. The checklist is 
provided to  a id  in  th e  identification.

T he in itia l paym ent does n o t include any 
periodic paym ent disclosed u n d e r item  5, 
even th o u g h  a  periodic paym ent m ay be 
due prio r to  delivery of th e  leased item s.

Item s 4, 5 and 6. W hen com pleted, these 
com bined item s disclose th e  te rm  of th e  
lease, th e  num ber, am o u n t and  d ue  dates of 
each periodic paym ent, and  th e  to ta l am o u n t 
of all periodic paym ents to  be m ade u n d er 
th e  lease (5 226 .1 5 (b )(3 )). T he am o u n t 
show n for each periodic paym ent should  
Include any inciden ta l charges fo r taxes, 
insu rance  or bo th , if  those  charges are pay
able as p a r t of th e  periodic paym ent.

I tem  7. T his item  discloses o th er charges 
payable to  th e  lessor ({ 2 2 6 .1 5 (b )(5 )) . This 
excludes charges for official fees, taxes, in 
surance  and  charges disclosed u nder o th er 
item s.

I te m  8. T his item  discloses th e  to ta l 
am o u n t to  be paid  by th e  lessee du ring  th e  
lease te rm  for taxes and  o th er official fees
(5 2 26 .15 (b )(4 )).

I te m  9. T his item  provides a lte rna tive  
m ethods of disclosing Insurance coverage. I t  
provides a disclosure for s itu a tio n s in  w hich 
th e  lessee provides th e  coverage, in  w hich 
case th e  types and  am ounts of coverage m ust 
be specified (5 226.15(b) (6) ( i i ) ) . I t  provides 
a disclosure for situ a tio n s in  w hich th e  lessee 
procures coverage th ro u g h  th e  lessor, in  
w hich case th e  types, am ounts and  costs of 
coverage m u st be specified (5 226.15(b)(6)
( i ) ) . I t  also provides disclosure of a  fee in  
lieu of insurance.

I tem  10. T h is item , w hen com pleted, d is
closes th e  m ain tenance  responsibilities of 
th e  parties. I f  only one p a rty  h as m ain te 

nance responsibilities th e  inapplicable d is
closure m ay be o m itted  (5 226.15(b) (8 ) ) .

I tem  11. W hen completed, th is  item  dis
closes s tandards for wear and  use established 
by th e  lessor. The lessor is perm itted , b u t n o t 
required, to  se t such s tan d ard s (5 226.15(b) 
(1 0 )).

I tem  12. W hen completed, th is  item  dis
closes th e  conditions u nder w hich th e  lessee 
and  lessor m ay te rm in ate  th e  lease prior 
to  th e  end of th e  lease term . I t  also discloses 
th e  am o u n t or m ethod  of determ ining th e  
am oun t of th e  charge w hich th e  lessee m ust 
pay for early te rm in atio n  (5 226.15(b) (1 2 )). 
T his item  also discloses th e  am ount of 
m ethod  of determ ining th e  am oun t of any 
defau lt charges (§ 226.15(b) (1 0 )).

I tem  13. T his disclosure of th e  security  
tak en  m u st include, In th e  space provided, 
a brief identification  of th e  types of security  
in te res t and  an  iden tification  of th e  property  
covered by each such  in te res t (5 226.15(b) 
( 9 ) ) .

I tem  14* This disclosure, w hen completed, 
indicates th e  am o u n t or m ethod of de te r
m in ing  th e  am oun t of any charges for la te  
paym ent.

I te m  15. T his item  provides a lte rna tive  d is
closures covering th e  several options a lessor 
m ay offer to  a lessee to  purchase th e  leased 
property. A  lessor should use th e  disclosure 
applicable to  th e  lease p lan  used. For exam 
ple, if  no op tion  to  purchase is offered only 
th e  last sentence of th e  item  need be used. 
I f  th e  lessor offers an  op tion  to  purchase, 
th e  re levan t tim es m u st be supplied. T he 
price for exercise of th e  op tion  a t  th e  end 
of th e  term  m u st be disclosed and  th e  price 
or m ethod  of com puting th e  price for an  
exercise of th e  op tion  during  th e  lease term  
m u st be supplied  (5 226.15(b) (1 1 )).

I te m  18. T his Item  discloses all express 
w arran ties applicable to  th e  leased property  
m ads by th e  m anu fac tu re r or lessor and  
available to  th e  lessee. A  brief iden tification  
of th e  w arran ty  m u st be supplied. A refer
ence to  th e  s tan d ard  m an u fac tu re r’s w ar
ra n ty  would suffice ({ 226.15(b) (7 ) ) .
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SECTION 226.1503** FURNITURE LEASE DISCLOSURE STATEMENT

DATE May 1 .  1 9 7 7

1.
LESSOR(S) LESSEE(S)

XYZ F u r n i t u r e  l e s s o r ,  Inc. S. Cuttoacr

2 . D escr ip tion  of te s te d  property [ I t  a tta c h e d ] .

ITEMS PRICE | COLOR STOCK tf MFC. ___2EL___
$ 6 5 0 . 0 0 Craen 12345 Aloha Sofa Company 1

End Tabic isn nn Mahogany ____ 12346------- Beta F u r n i t u r e  Company __ 2
9nn nn Mahogany ____ L23A-Z____ Beta  F u r n i t u r e  Company 1

R ec l in e r  Chair 5 0 0 . 0 0 Brown 12348 Gamma Ch a i r  Company 1

r

j .  I n i t i a l  Charge* *, c o n s i s t i n g  o t :  (Aetna 1 d o l l a r  a~.oi.nts may.*_but  need not be i t e m i z e d . )
/X / .Refundable S e c u r i t y  Depos i t  /X / D e l i v e r y  Charge /__/ (O th e r -m u s t  be i d e n t i f i e d ) y  5 0 .0 0

Z. The t.?rm of  t h i s  l ea s e  i s  Z 4  months . ( e . g . ,  A of weeks,  months ,  q u a r t e r s )  The f i r s t  p e r i o d i c  payment i s
due on :!.e 1 «: F of  June 1 9  7 7 ; subs eque nt payments on the 1st of each  . month t h e r e a f t e r .

5.  Ar.ounc of  each p e r io d i c  payment:  k L n . C S n  Q*» 1 i n c lu d e  cfeejr&e s  for_ t a x e s  and w a ive r  f ee  o r  I n s u r a n c e . )
6.  T o ta l  of  Per iod ic  Payments:  $ 4 0 . 0 0  X 2 4  -  $ 9 6 0 . 0 0 s 9 6 0 . 0 0

$ 2 0 . 0 0  '

4. O f f i c i a l  Fees s-.d T»*es
T o ta l  ar.ounc you w i l l  pay d u r in g  t h e  term f o r  o f f i c i a l  fees  and t a x e s . $ 5 5 . 0 0 * *

1 ns utance
^__/':ou ( l o t t e d )  a g re e  t ._ .p ro v id e  i n su ra n c e  cove ra ge  of t h e  fo l lo w in g  ty p es  In t h e  f o l lo w in g  amounts :

/  Aoo agree to pay the follouing waiver fee In
ar.d amounts of In su r a n c e  c o v e ra g e  a t  t h e  c o s t  l n d l c a t e d : p r o p e r t y  damage In su ra n c e  In the amount of  

l i e u  of i n su r a n c e :  $______________  T h i s  amount l a  p a y a b l e

10. Maintenance
■ You a rc  r e s p o n s i b l e  fo r  the fo ll o w in g  main tenance  o f  the  l ea s e d  p r o p e r t y :  C le a n in g  and r e p a i r  of minor damage from o r d i n a r y  use

We a re  r e s p o n s ib le  f e r  t h e  fo l lo w in g  m ain tenance  of the l ea se d  p ro p e rc y :  Repa i r  of major damage from o r d i n a r y  u s e , i f  w i th o u t  such r e p a i r s  the  i tems '
a r e  not fu n c t i o n a l . ...........................  ........-.-.................................................................... - .......................  .......................  .................

11.  Stand ard*  for - n r  and u se
The followir.^ s ta n d a r d s  a r e  a p p l i c a b l e  fo r  d e te r m in in g  u n reaso n ab le  o r  e x c e s s i v e  wear  and u se  o f  t h e  l e a s e d  p r o p e r t y :  _ Use o f  th e  l ea sed  p r o p e r t y  ou t
o f  door* without  p r o t e c t i o n  from the e le m en ts  w i l l  be c o n s id e red  u n rea s o n a b le  and e x c e s s i v e  u s e . _________________

12. Ea r lv  T e m i r 3 t : o n  and Be f a u l t
(a) P r io r  to  the end of the  l e a s e  term you may t e r m in a t e  t h i s  l e a t e  under t h e  f o l lo w in g  c o n d i t i o n s :  A f t e r  e x p i r a t i o n  o f  1 j  9  t h e  l e a s e  term. I f  you g iv e
ua 1 Q days w r i t t e n  n o t i c e  and the  p r o p e r t y  i s  d e l t v e r e d  to  our p lace  o f  b u s i n e s s .  __ ___________

The c h a r i t  such e a r l v  t t . -nr . ir ation i s*  1  /  2  t h e  amount of the  t o t a l  ot  p e r i o d i c  payments unpaid  a t  t h e  t im e o f  t e r m i n a t i o n ,  l e s s  t a x e s .  plus.$20-1)0 ptek up choree  If  we p rovide  t r a n s p o r t  of the  l ea sed  i tem s.

(b) P r io r  CO the er.d o f  the  l e a s e  term we may t e r m in a t e  t h i s  l e a s e  under t h e  fo l lo w in g  c o n d i t i o n s :  O c c u r re n c e  o f  d e f a u l t  ( s p e c i f y )  F a t l u r e  t o  make a
payment und*?r the  l e a s e  w i t h in  days a f t e r  I t  la due or removal o f  t h e  l ea se d  p r o p e r t y  from t h e  S t a t e  w i t h o u t  ou r  w r i t t e n  pe rm iss ion .
(Spec i fy  ot r .c r  c o n d i t i o n s )  _____  - . _____________

Upon such t e r m in a t io n  . «  s h a l l  be e n t i t l e d  to  t h e  fo ll o w in g  c h a rg e ( s )  f o r  [ d e f a u l t *  A l l  unpa id p e r i o d i c  payments ,  l e s s  t a x e s  and l e s s  h,.r
p r e v io u s ly  paid t s x c a ,  l e s s  unaccrued but p r e v i o u s ly  p s ld l n su r s n c e  premiums, p lu s  S / D / K )  p i c k u p  cha rg e  I f  we p r o v id e  t r a n s p o r t  nf the l e a . e d  p r n p . r - ■■■

(Speci fy  o th e r  c h a rg e s ) *  _______________________________ __________________________________________________________________________________________________________

13. S ecu rity  In te re s t
We res e r v e  e s e c u r i t y  I n t e r e s t  o f  the fo l lo w in g  type  in th e  l i s t e d  p r o p e r t y  to  s e c u r e  perfo rmance  o f  your  o b l i g a t i o n s  u n d a r  t h i s  l a a s e :  A s e c u r i t y
l n t e r e a t ,  ea evidenced by the document e n t i t l e d  " S e c u r i t y  Agreement" a t t a c h e d  h e r e t o  end made e p a r t  h e r e o f ,  in  t h e  l e a s e d  n r n w r f . ,  ______________________

14. pa.—. a . . .
The charge  fo r  l a t e  payments l a ^*^ Q Q  f o r  each p e r i o d i c  payment l e t s  mors t han  - I Q ___to a ,....... ............................................................... ............... .......................

15. ' t  Qpt ten Co Purchase ...................... ......  ............ '..... ....... ......~ .... ........ ^ ~........~ ' ....  ..........
(You have i n  o p t io n  to  purchaae  any o r  a l l  Item* o f  th«  l o a t a d  p r o p e r t y  a t  t h e  f o l l o w i n g  t i m e t : At end o f  t e r n  o r  o t  i p y  o t h e r  t  l»e a f t e r  1 / 2  t h e  t t m .
[ I f  a t  t h .  end o f  th e  t e n s  t h e  p r i c e  w i l l  be Sofe -  $ 1 Q Q  .  Q Q ,  End T ab le  -  $ 4 0 . 0 0  . C o f fee  T ab le  -  $ 4 5 . 0 0  . Rec ' l i ner Chai r  - $  9 0  .  U P

[ I f  p r i o r  to  end o f  th a  t e r n  the  p r i c e  w i l l  be computed by add ing  th e  end term  p u r c h a s e  o p t io n  p r i c e  t o  t h e  t o t a l  p e r i o d i c  c a n . r  i  n . r a  i . . .   ___
a t  t h e  t ime of e x e r c i s e  o t  th e  o p t io n , -------------------------------- 1 a.... . —  ' 1 11 ... . . -x s — ... F r*  .

I t .  W a r r a n t i e s
The l ea s e d  p r o p e r t y  i s  s u b j e c t  t o  th e  fo l lo w in g  e x p re s s  w a r r a n t i e s :  Those w a r r a n t i e s  co n ta in e d  In docus ien t t  e n t i t l e d  " S t a n d a r d  M anufa c tu re rs  W a r r s n tv 1' 
a t t a c h e d  h e re t o  and made a p a r t  h e r e o f ,  ** — '

•  Nay use a a c u n t  o r  scthovl o f  d c t t r a l a l n g  th e  amount.

Board of Governors of the Federal Re 
•serve System, December 20,1976.

T h eo d o r e  E. A l l is o n , 
Secretary of the Board.

[FR. Doc.76-38114 Filed 12-28-76;8:45 am ]
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